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product is his own, and perhaps his children's, increased
productive efficiency, and the satisfaction which the increased
output due to this increased efficiency will yield later on.
If, in consequence of taxation, his consumption is cut down
in such wise that his or his children's efficiency is reduced,
the loss of satisfaction to him and them, i.e. the ultimate and
total sacrifice imposed, is larger than the immediate sacrifice,
Moreover, it should be noted, the mere fact of a man spend-
ing part of his income on things that do not promote eili-
ciency — " conventional necessaries ", and so on — is no proof
that cuts in his income, if such are forced upon him, will bo
made in ways innocuous to efficiency. There will be room
for making them in these ways, but a man may easily prefer
to hold on to conventional necessaries even at the expense
of doing without real necessaries. It should be noted further
that the quantity of consumption, cuts below which damage
efficiency, is not the same for persons in all walks of life. It
may well be that a navvy's efficiency will be as largo with
an expenditure of £300 a year as with any larger expenditure*,
while that of a philosopher, who needs quiet and mental
stimulus, would be reduced if his expenditure had to be cut
down from £1000 to £900. These, however, are secondary
matters. The main point is that, when taxation cuts down
net incomes, and so net expenditures, among people with small
incomes, but not when it cuts down the expenditures of modor-
ately well-to-do or rich persons, there is involved an indirect
element of sacrifice additional to the direct sacrifice with
which alone §§ 4-5 were concerned*
§ 10. This result and that attained in § 8 in some measure
cancel one another. The discussion of §§ 4-5 neglected, on
the one side an important element of sacrifice associated with
the taxation of large incomes, on the other an important
element associated with the taxation of small incomes. Plainly
in any final judgement both these neglected element** ought
to be taken into account. When they are combined, the m*t
result is that both poor people and rich people are lew satis-
factory subjects of taxation than they appear to be at first
sight. The scale is tipped against the unfortunate inter-
mediate class of moderately well-to-do persons,1
1 What has been said here does not, and is not intended to, throw light
on the way in which the volume of saving is affected by the collection to?«£Ur

